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1 . THE SPECIAL DELEGATE CONFERENCE OE THE IRISH CONGRESS OE TRADE 
UNIONS (ICTU) REJECTED ON JULY 3 BY A NARROW MARGIN OF 9 VOTES 
THE DRAFT NATIONAL PAY AGREEMENT. VOTING WAS 202 IN FAVOR VERSUS 
211 AGAINST. REPORTEDLY, THE GENERAL FEELING AT THE ICTU CONEER- 
ENCE WAS THAT THE PAY INCREASES PROPOSED WERE ACCEPTABLE AS THE 
BEST AVAILABLE. HOWEVER, THERE WERE STRONG OBJECTIONS TO THE 
NON-PAY PROVISIONS OF THE DRAFT, INCLUDING PROVISIONS GOVERNING 
ANOMALY PAY INCREASES, THE "INABILITY TO PAY" ESCAPE CLAUSE FOR 
EMPLOYERS AND CERTAIN LIMITATIONS ON STRIKES. IT WAS ALSO REPORTED 
THAT THE GOVERNMENT'S HIGH INCOME TAX POLICY WAS A FACTOR. THE 
ICTU NEGOTIATING MANDATE HAS EXPIRED AND IF NEGOTIATIONS WERE TO 
BE RESUMED, THE ICTU EXECUTIVE WOULD HAVE TO OBTAIN A RENEWED 
MANDATE AT ITS ANNUAL CONFERENCE WHICH IS BEING HELD IN GALWAY 
JULY 6 - 9. 

RATHER THAN DOING SO, HOWEVER, THE PRESIDENT OF THE ICTU TOLD 
THE GALWAY CONFERENCE ON JULY 6 THAT INDIVIDUAL UNIONS SHOULD GO 
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THEREBY VIRTUALLY RULED OUT THE RENEGOTIATION OF A NATIONAL PAY 
AGREEMENT. 

2. MEMBERS OF THE CABINET BEGAN INFORMAL DISCUSSIONS OF THE ICTU 
REJECTION DURING THE WEEKEND WHEN THE PRIME MINISTER, DEPUTY PRIME 
MINISTER AND MINISTERS FOR FINANCE AND LABOR MET. THE DEPARTMENTS 
OF FINANCE AND LABOR BEGAN FORMAL STUDY OF WHAT ACTION THE 
GOVERNMENT MIGHT TAKE AT THIS POINT. 

3. THE 1975 AGREEMENT EXPIRED WITH RESPECT TO ABOUT 135,000 
WORKERS ON MARCH 31 AND WITH RESPECT TO ABOUT 237,000 OTHERS ON 
MAY 31, AND THE UNIONS ARE ANXIOUS TO PRESS FOR WAGE INCREASES. 

IN VIEW OF THE POOR PERFORMANCE OF THE IRISH ECONOMY THIS YEAR, 
GOVERNMENT IS UNDER GREAT PRESSURE TO FIND A SOLUTION THAT WILL 
MAKE THE LEAST POSSIBLE CONTRIBUTION TO ANOTHER INFLATIONARY 
SPIRAL. IF THERE IS NO NATIONAL PAY AGREEMENT, AND IF THERE IS 

A FREE-FOR-ALL ROUND OF WAGE DEMANDS BY INDIVIDUAL UNIONS, THE 
CONSEQUENCES FOR THE ECONOMY WILL BE SEVERE. 

4. THE BANK STRIKE IS NOW IN ITS SECOND WEEK. THE GOVERNMENT IS 
STUDYING A PRODUCTIVITY AGREEMENT WORKED OUT EARLY LAST WEEK 
BETWEEN THE BANKS AND THE UNIONS, BUT THERE IS NO INDICATION AT 
THIS TIME OF WHEN THE STRIKE MAY END. 

CURLEY 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: POLICIES, WAGE RATES, LABOR UNIONS, LABOR DISPUTES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 07 JUL 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976DUBLIN01317 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760261-0603 
From: DUBLIN 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 976/newtext/t1 9760785/aaaacwow.tel 

Line Count: 85 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 76 DUBLIN 1143, 76 DUBLIN 1267 
Review Action: RELEASED, APPROVED 
Review Authority: schwenja 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 5 MAR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <15 MAR 2004 by ThomasVJ>; APPROVED <09 AUG 2004 by schwenja> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ICTU REJECTS IRISH NATIONAL WAGE AGREEMENT 
TAGS: ELAB, El, ICTU, IRISH CONGRESS TRADE UNION 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



